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Mr. Wright



1) Transportation 
(most important)

• Raw materials (inputs) to factory 
• Finished goods (outputs) to market 
• Distance and weight most important factors. 

2)  Labor • High labor costs reduce profit 
• May locate farther from inputs/ market if cheap labor 
can make up for added transport costs. 

3) Agglomeration • Similar businesses cluster in the same area. 
• Businesses support each other, reduce costs





§Inputs weight more that final product. 
§Weight is lost during the production process 
§Cost of shipping inputs to factory > cost of shipping 
outputs to market. 

§Therefore, factory is located near raw materials/ 
inputs. 

§Examples: copper, steel, lumber



§Finished product weighs more than the inputs. 
§Weight is gained during the production process. 
§Cost of shipping outputs to market > cost of shipping 
inputs to factory. 

§Therefore, factory is located near the market. 
§Examples: Automobiles, beverages
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HTTPS://YOUTU.BE/J7B_H7-B02S

https://youtu.be/j7B_h7-b02s


§Use the link on the class website to answer the 
worksheet questions 
§Due TOMORROW (whatever you don’t finish 
now is tonight’s homework) 

§www.saintcloudaphuman.weebly.com

http://www.saintcloudaphuman.weebly.com/

